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Communicating Key Audit Matters (KAM) in the independent
auditor's report: evidence from listed Saudi companies using a
content study

Dr. Mohammed Abdullah Alabbas"”
King Khalid University

Abstract

This study aims to discover the application of International Standard on Auditing (ISA: 701): Communicating
Key Audit Matters in The Independent Auditor's Report, based on a sample of Saudi companies listed on the
stock market. To achieve the main objective, this study utilizes the content study methodology to find out the
main issues communicated within the independent auditor's report. This involves determining these matters
and evaluating four categories or features referred to in the international standard (701) The study data were
extracted from the financial reports of Saudi companies listed in the stock market for the fiscal years 2018
and 2017, and the final sample reached (52) companies with (104) reports. It was concluded that revenue,
receivables, inventory, equipment and property, and shift to international standards, were the most frequent
topics between sectors and within years of the study. Companies in the financial sector were the least
committed in 2017, but the most communicated key matters. However, the application of the standard in the
Saudi business environment was still weak, as the results indicated that a few matters were related to the
audit work, and a few also could be considered directly related to the client’s business and that there were
repetitions in the topics (at least one topic) between the years of study, as well as between the same sector

companies.

Keywords: audit report, ISA 701, content study, Key Audit Matters KAM.

(*) Dr.Mohmmed A. Alabbas, associate professor, Faculty of Business, King Khaled University
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