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An Exploratory Study on the possibility of introducing Fair value measurement for
non-financial assets Saudi listed companies

Dr. Mare Ali Alamri
Department of Accounting -College of Business
Albaha University

Abstract:

Saudi Arabia implemented the International Financial Reporting Standards (IFRS) for
listed companies in 2017. However, the regulatory Authority’s prohibited the use of fair value
measurement for non-financial assets of listed companies while allowing the measurement
and recognition using the historical cost method. This study Explores the current practices of
measurement of non-financial assets and the expected ones in the future. The results obtained
from the interviews with stakeholder reviled that companies are in line with current
regulations regarding measurement and disclosure of non-financial assets using the historical
method, the results also showed that companies have no interest in applying fair value for
non-financial assets in the future, this is due to that the application of fair value measurement
process is hindered by many obstacles such as the current economic environment being
inefficient in obtaining a fair value measurements of non-financial assets, and the cost benefit
approach is an important factor for companies to continue using the historical cost method.
Keywords: Saudi Arabia; Non-Financial assets; asset valuation; Fair value; Historical cost;
IFRS.
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