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The Impacts of the Monopoly over the Provision of Audit Service by a
Limited Number of Large Professional Firms on the Quality of
Professional Conduct in the Kingdom of Saudi Arabia:

An Empirical Study

Abstract

This research aims at exploring the impacts of the monopoly over the
provision of audit service by a limited number of large professional firms on
the quality of professional conduct in the Kingdom of Saudi Arabia. To
achieve that, a positive methodological approach has been implemented.
This approach is based on exploring, explaining and predicting certain
phenomenon through reviewing previous researches as well as
understanding the current status in order to reach a number of definitions
and to identify all sorts of factors related to this phenomenon. Based on
ideas drawn from such methodological approach, the researcher had
identified the research main hypothesis. This has been examined using
questionnaires through which a number of factors have been used. Selecting
and determining these factors were facilitated by issues taken from previous
researches on the market economics and concentration and quality of
professional conduct, together with the researcher’s personal understanding
of the development of the auditing profession in Saudi Arabia and his
interpretation of the difficulties and challenges facing that profession today.
The empirical study were conducted over samples of parties representing
auditors working for those professional firms holding a significant portion
of the Saudi audit market, financial executives of publicly owned companies
who used to be audited by such firms, and inspectors working for the quality
review program over professional firms. The findings of this research
suggest that a general agreement exist amongst the various parties of the
research sample supporting the negative impacts of the monopoly over the
provision of audit service by a limited number of large professional firms on
the quality of professional conduct in the Kingdom of Saudi Arabia, which
support the validity of the research main hypothesis.
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