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Value Added Taxes Exemptions:
A comparative Study

Dr. Mansour A Alhaidary"”

Al-Imam Mohammad Ibn Saud Islamic University

Abstract

Value Added Tax (VAT) is defined as indirect tax that is imposed on import and supplies of goods and services
during each stage of production and distribution. Originally, all imports and supplies of goods and services are
subject to VAT. However, all international VAT systems have some exceptions in which some persons, or
transactions are not within the scope of VAT or they are subject but exempted or zero-rated. Most of VAT
systems exempt some goods and services from the application of VAT which vary depending on different factors
VAT systems take into consideration. Some VAT systems exempted essential goods and services such as food,
healthcare, education, agricultural activities, cultural activities, non-profit organizations activities, supplies of
financial and insurance services, housing, and import of goods. The paper concludes that Saudi VAT law is in
line with the other VAT systems worldwide in its choices. However, | believe that some changes are suitable
because of the impact and implications of the VAT on some essential goods and services which ought to be

exempted or zero-rated.

Keywords: supplies, exempted, Value Added Tax, Essential services.

(*)  Dr. Mansour A Alhaidary, Associate professor of legal policy and laws, The Higher Judicial Institute, Al-lmam Mohammad Ibn

Saud Islamic University.
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